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Savings Calculation Example

How energy costs are calculated

Energy study provides initial information
Design is completed

Energy analysis is refined based on design and savings calculated

Savings are determined from energy costs at the time of the project and are not
changed during the project. This is because the energy savings amount is
moved from the agency’s base budget to DEQ for repayment of costs.
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e Once repayment is set, based on the first year energy savings, it remains
constant.

 After the project has paid for itself, the agency budget is reduced by the amount
of the repayment.

Avoided costs are not reported

o Energy cost savings are reported based on the amount repaid. There is not a
comparison to what would have been paid if the project had not been completed.
This understates the effect that the program has on avoided energy costs and
associated savings to the state budgets. Energy CAP software, once it is fully
operational, will allow us to provide avoided cost information.
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